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SURVEY OF CUREENRT BUSINESS

Manufacturers’ Inventory and Sales Expectations
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The nantious inventory policies that
heve charactarized the cvitent economis
racovery tontnne to he avident from
the latest quarterly survey of manufac-
turers’ inventory and sales expectations
taken in July and August. The survey's
findings, which bacame avsilable in Jate
Oetober, show that manufasturers ex-
pected £0 add 30.9 billian to inventorias
in the third quartey, and $i billion in
the fourth; thess incresses sre Litéle
differant from those in the earlier
querters of the yaar,

Manufasturers’ sales  sxpectutions
show & rise of 2.7 parcent for the third
quarter, and 2 further incrasse of 1.1
percent for the fourth gquarter. These
Tates of gein compsra with nctual in-
creases of 4.4 percent in the first
quorter and 2.9 percent in the second
quuortar.

Companies holding 15 pereent of
total maenubneturers' inventoriea olas-
sified their June 30 stonks as “bigh";
this was the same proportion as on
Mareh 31, but waoll below the 21 pap-
cent reported as of June 30, 1971,
Inventories ciassified as “Jow,” whieh
wete negligible 4t the beginning of the
¥ear, ross to 4 mora appreciable 5
peresnt a2 of June 30, 1972, If che sales
and inventory expactiations nre realized,
the recent decline in manufacturers’
inventory-sales ratios would continue
thtough the third quarter, end hold at
thiz rate at vearend.

Responsibility for tha guarterly swr.
vay was transferved esrly this vear
from BEA to the Census Buresu, pnd
problems assaciated with the transter
delayed tabuleiion of the July survey

Revislons since January 1988 In sggregate menufeactaring and teade sales and joven-
torles gnd in inventory/salna retios, regulaply published on pege B35 of the SvrvrY, are
ghown balow.

The revisions in the aggregate reflect new astimates for manufachirers” stipments fnd
fnventories and for retadl inventories. Bata for rotail sales and for wholesalsrs' sales snd
ittventariea have nod heap revieed.

Fuller details on the revision for manufacturing, which staris In January D66, ara
published in the Cenmus Burean's repert, Manufocturerd' Shipments, Trrenlorien, ond
Orders: 19608-1972, Berfes M3-1.4 {mrvised). Retail inventories starting ln January 1970
have peen edjuoeted to the date lo the Borsau of the Census’s 1071 Annuel Ratod]l Trade
Suryey, which provides the annual benchmeark for the moothly saries; in additlon, the
seaponil factora heve been npdated,




25

SURVEY OF CURRENT BUSINESS

Fable A —Maonwlacturing and Teade Solea, Inventorics, and Inventocy /Sales Ratbos, and Retail Tnventory/Sales Rotios
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